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1. Local Body Tax

Local Body tax is proposed to be abolished from 1% August, 2015
and the loss of revenue due to the abolishment shall be

compensated by enhancing the rate of Value Added Tax.

2. Entry Tax

Entry Tax at 5% is proposed to be levied on import of Long Steel.

3. Maharashtra Value Added Tax

3.1 Changes in rates:

3.1.1 Exemption has been granted to the following products:
e Specified medicines for treatment of Cancer
e Work Books
e Drawing Books

e lLaboratory Books

Graph Books

The current exemption on essential commodities will continue for one more

year i.e. for Financial Year 2015-2016.
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Reduction in the Tax Rates

Tax rates are proposed to be reduced from 12.5%

to 5% in respect of the following products:
e Guide wires-used for medical treatment

e LED Bulbs

e Cashew Shells ==
e ladies Handbags and Purses.
Increase in the Tax Rates

The current rate of 5% is proposed to be increased to 12.5% in respect of

wood free plain and pre- laminated particle board.

Procedural Amendments:

3.21

3.2.2

3.2.3

Presently, the tax payers are allowed to file revised returns only once in case
of audit or investigation proceedings. Now, multiple revised returns are
proposed to be allowed in case of audit findings or investigations

proceedings.

Late fees in respect of belated VAT returns is proposed to be reduced from
Rs. 2,000/- to Rs. 1,000/- if the delay is upto one month.

The preparatory work for the implementation of Goods
and Service tax (GST) which is expected to be launched
from 1st April, 2016 is under progress. It shall simplify the

tax compliances for the tax payers and shall make the

commodities produced in India globally competitive.
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3.24
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Instead of the current system of carrying out assessment proceedings in case
of non/short discharge of tax liability on any transaction, now, it is proposed
to carry out such proceedings only if there is a reason to believe that the tax
payer is not correctly discharging tax liability or is attempting to evade tax on

any transaction.

3.3 Clarifications:

3.3.1

3.3.2

3.3.3

3.34

3.35

Earlier, in respect of composite transaction involving goods as well as
services, there was confusion whether VAT is leviable on the Service tax
element applicable on the service component of
the transaction. Now, it is clarified that no VAT

will be levied on such Service tax component.

To avoid confusion on which items will be
covered within the term ‘Paper’ under schedule
C-70(a) of the Maharashtra VAT Act, 2002,

henceforth, the items will be specified through a

separate Notification.

“The ready mixture of spices” has been clarified to be included under the

Schedule entry of spices attracting 5% rate of Maharashtra VAT.

The embroidery thread will be treated at par with sewing thread at MVAT

rate of 5%.

White butter will be treated at par with ‘Desiloni’ and accordingly, would
attract Maharashtra VAT @ 5%.
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4. Profession Tax

Hitherto, exemption was granted from levy of Profession Tax to women drawing
salary upto Rs.7,500/- per month. Now, such exemption limit is proposed to be

increased to Rs.10,000/- per month.

5. State Excise Duty

The rate of State Excise on the country liquor is proposed to be increase to 200% of

the manufacturing cost or Rs.120 per proof litre, whichever is higher.
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6. Disclaimer

6.1

6.2

6.3

6.4

6.5

6.6

This document is for private circulation only.
This document does not constitute professional advice.

No person should act upon the information contained in this document without

obtaining specific professional advice.

No representation or warranty (expressed or implied) is given as to theaccuracy or

completeness of the information contained in this document.

The document contains only key Indirect tax proposals and amendments through
Maharashtra Budget 2015 and it does not cover all the amendments and proposals.

Further, it doesnot contain any other Budget proposals and amendments.

GSC Intime Services Pvt. Ltd., its members, directors and employees accept noliability,
for the consequences of any person acting, or refrainingto act, based on the

information contained in this document.
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